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  From:    Honda Motor Co., Ltd. 

    1-1, Minami-Aoyama 2-chome, 

    Minato-ku, Tokyo, 107-8556 
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Notice Regarding Change in Specified Subsidiary 

 

Honda Motor Co., Ltd. (“the Company”) hereby announces that it has decided to transfer all of its shares 

in Honda Automobile (China) Co., Ltd. (“CHAC”), a consolidated subsidiary of the Company, to 

Guangqi Honda Automobile Co., Ltd. (“GHAC”), and that it has executed a share transfer agreement 

with GHAC. 

 

1. Reason for change 

In order to implement reorganization of its automobile business in China and improve business 

operational efficiency, the Company decided to transfer its shares in CHAC, which is a specified 

subsidiary of the Company, to GHAC. 

 

2. Outline of specified subsidiary 

(1) Company name Honda Automobile (China) Co., Ltd. (CHAC) 

(2) Registered office 

No. 363, Kai Chuang Da Dao, East Section 

Guangzhou Economic & Technological Development District 

Guangzhou Guangdong People’s Republic of China 

(3) 
Name of 

representative 
Yasuhide Mizuno, Chairman   

(4) 
Description of 

business 
Automobile business (production) 

(5) Capital US$ 82 million 

(6) Date of establishment September 8, 2003 

(7) 

Major shareholders 

and ownership 

percentage 

Honda Motor Co., Ltd.  

Guangzhou Auto Group Co., Ltd. 

Honda Motor (China) Investment Co., Ltd. (“HMCI”) 

Dongfeng Motor Group Co., Ltd. 

55.0% 

25.0% 

10.0% 

10.0% 

(8) 

The company’s 

relationship with 

CHAC 

Capital 

relationship 

CHAC is a consolidated subsidiary of the Company in 

which the Company has a 55.0% equity interest and 

HMCI, a wholly-owned subsidiary of the Company, has 

a 10.0% equity interest 

Personnel 

relationship 

Three personnel from the Company and HMCI have 

served as Board members at CHAC 

Business 

relationship 
CHAC manufactures products of the Company 

 

 



 

(9) Operating results and financial conditions for the most recent 3 years (unit: 1,000 CNY) 

Fiscal Year FY ended March 2015 FY ended March 2016 FY ended March 2017 

 Total equity 766,651 803,754 527,786 

 Total assets 1,796,135 1,538,527 1,548,477 

 Sales revenue 5,023,082 3,231,293 2,943,618 

 Operating profit (loss) 172,288 44,176 (233,682) 

 Profit (loss) before taxes 203,395 70,615 (214,811) 

 Profit (loss) for the year 164,639 45,738 (208,243) 

 

3. Outline of counterparty to share transfer 

(1) Company name Guangqi Honda Automobile Co., Ltd. (GHAC) 

(2) Registered office No.1, Guangben Road, Huangpu, Guangzhou, People’s Republic of China 

(3) 
Name of 

representative 
Li Shao, Chairman 

(4) 
Description of 

business 
Automobile business (production and sales) 

(5) Capital US$ 541 million 

(6) Date of establishment May 13, 1998 

(7) Total equity 8,205,141,000 CNY (March 31, 2017) 

(8) Total assets 28,522,373,000 CNY (March 31, 2017) 

(9) 

Major shareholders 

and ownership 

percentage 

Guangzhou Auto Group Co., Ltd. 

Honda Motor Co., Ltd. 

Honda Motor (China) Investment Co., Ltd. 

50.0% 

40.0% 

10.0% 

(10) 

The Company’s 

relationship with 

GHAC 

Capital 

relationship 

GHAC is an equity-method affiliate of the Company in 

which the Company has a 40.0% equity interest and 

HMCI, a wholly-owned subsidiary of the Company, has 

a 10.0% equity interest 

Personnel 

relationship 

Four personnel from the Company and HMCI have 

served as Board members at GHAC 

Business 

relationship 

GHAC manufactures and sells products of the 

Company 

Status as 

related party 

GHAC is an equity-method affiliate of the Company 

and is thus a related party of the Company 

 

4. Number of shares to be transferred, transfer price, and pre- and post-transfer shareholding status 

(1) 
Number of shares 

held before transfer 

53,300,000 shares (of which 8,200,000 shares owned indirectly) 

(voting rights ownership ratio: 65.0%) 

(2) 
Number of shares to 

be transferred 
53,300,000 shares 

(3) Transfer price 602,141,150 CNY 

(4) 
Number of shares 

held after transfer 

 0 shares 

(voting rights ownership ratio: 0 %) 

 



 

5. Schedule 

(1) 

Date of execution of 

share transfer 

agreement 

May 16, 2018  

(2) Date of share transfer 
August 2018 (planned) 

Note: Subject to approval by authorities in China (Beijing) 

 

6. Future outlook 

As a result of the share transfer, CHAC will be excluded from consolidated subsidiaries of the Company. 

The impact on the consolidated results of the Company due to this transaction is expected to be minor. 

 

Reference: 

The most recent exchange rate for USD and CNY as of May 16, 2018 were as follows: 

1USD=110JPY ／ 1CNY=17JPY 

―End― 


